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(3)  Any distribution or any funds of the project, which the party receiving such funds is not entitled to retain
hereunder, shall be held in trust separate and apart from any other funds: and

(4)  There shall have been compliance with all outstanding notices of requitements for proper maintenance of the
project.

Engage, except for natural persons, in any other business or activity, including the operativn of any other rental
project, or incur any liability or obligation not in connection with the project.

Require, a5 a condition of the occupancy or leasing of any unit in the project any consideration or depasit other than
the prepsyment of the first month’s rem, plus a security Jeposit in an amount not in excess of one month’s rent
{the gross family coniribution in Section 8 units) to guarantee the performance of the covenants of the lease. Any
funds collected as security deposits shall be kept separate and apart from all other funds of the project in a trust
account the amount of which shall a1 all times equal or exceed the aggregate of all cutstanding obligations under said
account.

Permit the use of the dwelling accommodations of the project for any purpose except the use which was originally
interided. or permit commercial use greater than that originally approved by the Secretary. .

Owners have executed an Agreement to enter into a Housing Assistance Payments Contract of have executed a Hous-
ing Assistance Payments Contract if an insurance upon complelion case. The terms of said Contract are or shall be
incorporated by reference into this Regulatory Agreement.

A violation of the terms of the Housing Assistance Payments Contract may be construed 1o constitute 2 default
hereunder int the sole discretion of the Secretary.

In the event s3id Housing Assistance Payments Contract expires or teuminates before the expiration or lermination
of this Agrecment, the provisions of this paragraph 9 and any other seference to said contract, to Section 8 and lo
Section 8 units centained herein shall be self-cancetling and shall no longer be cffective as of the date of the expiration
of termination of the Housing Assistance Payments Contract.

10. Owners shall maintain the morigaged permises, accommodations and the grounds and equipment appurtenant thereto,
in good repair and condition. In the event all or any of the buildings covered by the mortgage shall be destroyed or dam-
aged by fire o1 other casvalty, the money derived from any insurance on the propesty shall be applied in 2ccordance with
the terms of the insured morigage.

11. Owners shall not file any petition in bankruptcy or for a receiver or in insolvency or for reorganization ox composition, or
make any assignment for the benefit of creditors of to 2 trustee for creditors, of peemit an adjudication in bankruptcy of the
taking possession of the moitgaged property or any part thereof under judicial process or pursvant to any power of sale,
and fail to have such adverse actions set aside within forty-five (45) days.
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Any management contract entered into by Owners or any of them involving the project shall contain a provision that,
in the event of defauit hereunder, it shall be subject to termination without penalty upoa writien request by ihe
Secretary. Upon such request, Owness shall immediately arrange to terminate the contract within a period of not more
than thicty (30) days and chall make arrangenients satisfactory to the Secretary for continuing proper management of
the project.

Payment for services, supplies, or materials shall not exceed the amount ordinarily paid for such services, supplies or
matedials furnishad.

The mortgaged propeny . equipment, buildings. plans, vffices, apparatus, devices, books, contsacts, records, documents,
ard other papeis relating thereto shall at all times be raimzined in reasonable condition fot proper 2udit and subject
to exzminatlion ard inspection al any seasomable time by the Secretazy of duly authorized 2gents of the Secretary.
Gwners suall beep copies of all written cvntiacts of othe: instruments which affect the mortzaged property, all of any
of which may 2 subect 1o inspection and examination by the Secretary or duly authorized agents of the Secretary.

Tre Scoks and zecoants of the wperations of the myxvtzaged propeny and of the project shall be kept in accordance
with the 12quirements of the Secretasy.

Within sixty (60) davs following the end of each fiscal year, the Secrziary shali be furnished with 2 complete annuzl
financis) report hased upon an examination of the books and recotds of mostgagor prepared in accordance wath the
requirements of the Secretary, centified 1o by an officer o responsible Owner and, when required by the Secretasy.
rerepared 2nd ceriitied by a Certified Public Accountant, o other person acceplable to the Sceretary.

At request of the Seoretary. of duly authorized agents of the Secretary. the Owners shall fuenish monthly oxcupancy
repotts and shall give specific amwers to questions upon which iaformation is desired from time to time relative to the
income, assets. lizbilitizs. contract, operation, and cendition of the propety and the status of the insured mosigage.

All -ents and other receipis of the project shall be deposited in the name of the projectin 3 bank, whose deposits are
insured by the F.D.EC.  Such funds shall be withdrawn only ir: accordance with the provisions of this Agreement for
expenses of the project or fos distsibutions of surplus cash as permitted by Pasagraph 8{¢) above. Any Owner receiving
funds of the peoject other than by such distiibution of susplus cash shall immediately deposit such funds in the project
bank account and failing 5o o do in violation of this Agreement shall hold such funds in trust. Any Qwner receiving
propeity of the project in violation of this Agreement shall immediately deliver such property to the project and
failing so to do shall hold such property in trust. At such time as the Owners shall have lost control and/or posses-
sion of the project, all funds held in 1rust shall be delivered 1o the mortgagee (o the exteat that the mortgape indebted-
ness has not beea satisfied.
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